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Exploring Pensions with Mattioli Woods

Provider Imposed Restrictions
As the dust has begun to settle from A-day
some eighteen months ago, there still appears
to be ambiguity for clients when contacting
providers as to the allowable transactions their
self-administered pension scheme can
undertake under the new regime.

Brought to light recently was the reluctance of one
provider to allow its SIPP members to hold
unquoted shares within their fund, due to their
own internal restrictions. In short, they were
restricting the fund to holding only 50% of its
value within unquoted shares. Pension
simplification allows for a self-invested personal
pension to hold 100% of its value within shares
even when the company is controlled by the
member.

Furthermore, commercial property joint ventures are being blocked, whereby
a provider is arguing that a transaction is too complex to be entered into
where there are multiple owners involved and some are not pension funds.
Again these transactions are allowed post A-day.

Finally, pension simplification allows for pension wealth to cascade within the
family by the addition of children to the pension pot. They effectively inherit
their parents’ pension scheme wealth on their parents’ death post age 75.
A number of insured SIPP providers are refusing to allow pension wealth to
pass to subsequent generations as it involves incurring unauthorised
payment charges.

Our view is that all the above transactions are allowed under the new
legislation and, accordingly, we do not impose restrictions on
clients when they are acting within the remit of pension
legislation. Our position is to provide the best advice given any
individual scenario and not place blanket restrictions within our
trust structures.

Flexibility is key
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